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Krystal Integrated Services Pvt. Ltd.

KRYSTAL

DIRECTOR REPORT

To,
The Members,
Krystal Integrated Services Private Limited

Your directors are pleased to present their 21* Annual Report of your Company along with the
audited statement of account for the period ended on 31 March, 2022.

1. FINANCIAL RESULTS:

The Company’s Financial Performance for the Financial year ended on 31% March, 2022
under review is given hereunder: -
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Net Sales /Income from Business Operatxons 63.24.420 50 61 184
Other Income 19,423 28,744
Total Income 63.43.844 50,89,928
Less: Total Expenses 59,96.557 48.08.665
Profit before Exceptional Item and tax 3.47.286 2.81,263
Less: Exceptional Item - -
Profit before tax 3,47,286 2,81,263
Less: Current Income Tax 64,235 49,142
Less: Deferred Tax 10,167 7252
Less: Tax of earlier year - -
Net Profit after Tax 2,72,884 2,24,869
Earning per share (Basic) 47.36 39.02
Earning per Share (Diluted) 47.36 39.02

2. OPERATIONS:

During the year under review, the Company has achieved turnover of INR. 63,24,420.000
as compared to the last year’s turnover i.e. INR. 50,61,184,000.

The Company is deploying its resources in the best possible way to increase business
volumes and plans to achieve increased business in the current year.
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. DIVIDENDS:

In order to conserve resources for future growth and expansion, the Directors do not
recommend any dividend on equity share capital of the Company for the Financial Year
ended on 31 March, 2022.

. TRANSFER TO RESERVES:

Total Profit of INR. 2,72,884,000 for the Financial Year 2021-2022 is transferred to the
General Reserve.

. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND
PROTECTION FUND:

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there was no
dividend declared and paid last year.

. MATERIAL CHANGES BETWEEN THE DATE OF THE BOARD REPORT AND
END OF FINANCIAL YEAR:

The National Company Law Tribunal Court, Mumbai Bench has passed the order dated
20" June,2022 in the matter of Scheme of Arrangement in the nature of Demerger between
Krystal Integrated Services Private Limited (Demerged Company) and Volksara Techno
Solutions Private Limited (Resulting Company).

. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY’S OPERATIONS IN FUTURE:

During the year under review, there has been no such significant and material order passed
by the regulators/courts/tribunals impacting the going concern status and company’s
operations in future.

. DIRECTOR’S RESPONSIBILITY STATEMENT:

In accordance with the provisions of Section 134(3) (c) and 134(5) (a) to (e) of Companies
Act, 2013, the Board hereby submits its responsibility statement: -

a. Inthe preparation of the annual accounts for the financial year ended 31* March, 2022,
the applicable accounting standards had been followed along with proper explanation
relating to material departures if any;

b. The directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company as at 31* March,2022 and of the profit
and loss of the company for the period ended on that date;

c. The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for



safeguarding the assets of the company and for preventing and detecting fraud and other
irregularities;

d. The directors had prepared the annual accounts on a going concern basis; and

e. The directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

9. CHANGE IN NATURE OF BUSINESS:
There were no changes in the nature of business of the Company during the year.

10. DETAILS OF SUBSIDIARIES COMPANY, JOINT VENTURES AND
ASSOCIATES COMPANY:

e Holding Company

The Company is a Wholly Owned subsidiary of Krystal Family Holdings Private
Limited.

¢ Subsidiaries

a. Flame Facilities Private Limited
b. Krystal Gourmet Private Limited

e Joint Ventures
The Company has entered a joint venture with Krystal Aquachem (JV).

11. PERFORMANCE OF SUBSIDIARIES ASSOCIATES AND JOINT VENTURE
COMPANIES:

Pursuant to sub-section (3) of section 129 of the Act, the statement containing the salient
feature of the financial statement of a company’s subsidiary or subsidiaries, associate
company or companies and joint venture or ventures is given as Annexure-A [Performance
and financial position of each of the subsidiaries, associates and Joint Venture].

12. DIRECTOR’S AND KEY MANAGERIAL PERSONNEL:

a. Changes in Directors

There have been the no changes in the composition of Board of Directors for the Financial
Year 2021-2022. The board of Director comprises of —

Neeta Prasad Lad
Pravin Ramesh Lad
Sanjay Suryakant Dighe
Saily Prasad Lad
Shubham Prasad Lad
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b.

Key Managerial Personnel:

The Company is in compliance with Sections 2(51) and 203 of the Companies Act, 2013
read with the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014.

Declaration by Independent Director(s) and re-appointment, if any:

Being a Private company, there is no requirement to comply with the provisions of section
149 of the Companies Act, 2013.

d. Formal Annual Evaluation:

13;

Being a Private Company, formal annual evaluation of the Board of Directors of the
Company is not required to be done by the Company as per the relevant provisions of the
Companies Act, 2013.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE FINANCIAL
YEAR:

The Meetings of the Board of Directors are pre-scheduled and intimated to all the Directors
in advance in order to facilitate them to plan their schedule.

There were 15 Meetings of the Board of Directors held during the Financial Year 2021-22
in compliance with the requirements of the Companies Act, 2013 & SS -1 (Secretarial
Standards on Board Meetings) issued by The Institute of Company Secretaries of India
(ICSI) and the details of the meeting held is as follows:

Sr. No. DATE VENUE ATTENDANCE
1. 16.04.2021 Registered office 5
2 02.06.2021 Registered office 5
3 30.06.2021 Registered office 5
4. 16.07.2021 Registered office 5
5. 16.08.2021 Registered office 5
6. 08.09.2021 Registered office 5
y 2 27.09.2021 Registered office 5
8. 18.10.2021 Registered office 5
9. 18.11.2021 Registered office 5
10. 27.11.2021 Registered office 3
i 1 18.12.2021 Registered office 5
12. 03.01.2022 Registered office 5
13. 25.01.2022 Registered office 5




14.

15.

16.

17.

18.

19.

20.

14. 23.02.2022 Registered office

15. 30.03.2022 Registered office 5

EXPLANATIONS OR COMMENTS ON QUALIFICATIONS, RESERVATIONS
OR ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS IN
THEIR REPORTS:

The observations of Auditors in their report, read with the relevant notes to accounts, are
self — explanatory and do not require further explanation.

STATUTORY AUDITORS:

Pursuant to the provisions of Section 139 of the Companies Act, 2013 and the Companies
(Audit and Auditors) Rules, 2014, M/s. T. R. Chadha & Co LLP, Chartered Accountants,
(FRN. 006711N/ N500028) was re-appointed for the second term of 5 (Five Year) as the
Statutory Auditor of the Company in the 19" Annual General Meeting.

The Company has received a certificate from the said Auditors that they are eligible to hold
office as the Auditors of the Company and are not disqualified for being so appointed.

AUDIT COMMITTEE:

The Company, being a Private Company, the requirement of constituting of Audit
Committee is not applicable.

NOMINATION AND REMUNERATION COMMITTEE:

The Company, being a private company, the requirement of constituting of Nomination &
Remuneration Committee is not applicable.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER
SECTION 186:

Full particulars of loans and guarantees given and investments made under Section 186 of
the Companies Act, 2013 are given separately in the Financial Statements of the Company
read with Notes to Accounts which may be read in conjunction with this Report.

EXTRACT OF THE ANNUAL RETURN:
The disclosure on exact of annual Return is not applicable.

DETAILS OF APPLICATION MADE OR PROCEDDING PENDING UNDER
INSOLVENCY AND BANKRUPTCY CODE, 2016:

During the year under review, there were no applications made or proceedings pending in
the name of the company under the Insolvency and Bankruptcy Code, 2016.
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DETAILS OF DIFFERENCE BETWEEN VALUATION AMOUNT ON ONE TIME
SETTLEMENT AND VALUATION WHILE AVAILING LOANS FROM BANKS
AND FINANCIAL INSTITUTIONS:

During the year under review, there has been no onetime settlement of loans taken from
Banks and Financial Institutions.

RISK MANAGEMENT:

During the year under review, the Board has been informed about the risk assessment and
minimization procedures as required under Section 134 (3)(n) of the Companies Act, 2013
and an exercise was carried out in connection to its business operations.

The Company has developed and established a transparent mechanism that identifies,
assesses, evaluates, manages and monitors major risks factors that may threaten the very
existence of the Company. Such risk factors are continuously reviewed by the Board and
appropriate action and measures are taken from time to time.

PARTICULARS OF CONTRACTS / ARRANGEMENT WITH RELATED
PARTIES:

The disclosure of particulars of contracts or arrangements with Related Parties referred to
in sub-section (1) of Section 188 of the Companies Act, 2013 (‘the Act’) including certain
arm’s length transactions under the third proviso thereto and forming part of the Directors’
Report in the prescribed Form No. AOC-2 pursuant to Section 134(3)(h) of the Act and
Rule 8(2) of the Companies (Accounts) Rules, 2014 are given in “Annexure “B” to this
Directors’ Report.

All the Related Party transactions which were entered into during the Financial Year 2021-
22 were at arm’s length basis and in the ordinary course of business.

ABRIDGED FINANCIAL STATEMENT:

As the Company is a private company, provisions referred to in first proviso to Sub Section
(1) of Section 136 of the Companies Act, 2013, not applicable to the Company, therefore
No disclosure under Form No. AOC -3 is required.

DEPOSITS:

The Company has not accepted any deposits from public and as such, no amount on account
of principal or interest on public deposits was outstanding as on the date of the Balance
Sheet.

CONVERSATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO:

Conservation of Energy, Technology Absorption



Company has limited scope for undertaking energy conservation exercises, but nevertheless
continues to emphasize work practices that result in conservation of energy. At the offices
of your Company, special emphasis is placed on installation of energy-efficient lighting
devices, use of natural light as best as possible, and adoption of effective procedures for
conservation of electricity, water, paper and other materials that consume natural resources.

b. Technology absorption

(I) | Efforts, in brief, made towards technology absorption. NIL

(1) | Benefits derived as a result of the above efforts, e.g., product | NIL
improvement, cost reduction, product development, import
substitution, etc.

(111) | In case of imported technology (imported during the last 3 years | NIL
reckoned from the beginning of the financial year), following
information may be furnished:

(a) Details of technology imported.

(b) Year of import.

(c) Whether the technology been fully absorbed

(d) If not fully absorbed, areas where absorption has not taken
place, and the reasons therefore

(IV) | Expenditure incurred on Research and Development NIL

¢. Foreign exchange earnings and Outgo

Earnings NIL

Outgo NIL

27. CORPORATE SOCIAL RESPONSIBILTY:

The CSR Policy along with the details of CSR activities during the year as per Corporate
Social Responsibility Policy Rule, has been appended herewith as “Annexure C”.

28. REMUNERATION POLICY:

The Company being Private Company the provisions of Section 178(1) relating to
constitution of Nomination and Remuneration Committee is not applicable to the Company
and hence the Company has not devised any policy relating to appointment of Directors,
payment of Managerial remuneration, Directors qualifications, positive attributes,
independence of Directors and other related matters as provided under Section 178(3) of
the Companies Act, 2013.
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33.

DISCLOSURE_UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION AND REDRESSAL) ACT, 2013:

Your Company has always believed in providing a safe and harassment free workplace for
every individual working in Company’s premises through various interventions and
practices. The Company always endeavours to create and provide an environment that is
free from discrimination and harassment including sexual harassment.

During the year, pursuant to the legislation 'Prevention, Prohibition and Redressal of Sexual
Harassment of Women at Workplace Act, 2013' introduced by the Government of India,
which came into effect from 9" December 2013, the Company has framed a Policy on
Prevention of Sexual Harassment at Workplace. There was no case reported during the year
under review under the said Policy.

COST RECORDS:

As per the provisions of Section 148(1) of the Companies Act, 2013 read with the
Companies (Cost Records and Audit) Rules, 2014, the maintenance of cost records and the
conduct of cost audit is not mandated for the Company.

SECRETARIAL STANDARDS:

During the financial year 2021-22, the Company has complied with the applicable
provisions of Secretarial Standards issued by The Institute of Company Secretaries of India.

SECRETARIAL AUDIT:

Section 204(1) of the Companies Act, 2013 and Rule No.9 of The Companies (Appointment
and Remuneration Personnel) Rules, 2014, is not applicable to the Company.

SHARES:

a. Buy Back of Securities:

The Company has not bought back securities during the year under review.
b. Sweat Equity:
The Company has not issued any Sweat Equity Shares during the year under review.

¢. Bonus Shares:

The Company has not issued any Bonus Shares were not issued during the year under
review.

d. Employee Stock Option Plan:

The Company has not provided any Stock Option Scheme to the Employees.




34. VIGIL MECHANISM:

The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the

Companies (Meetings of the Board and its Powers) Rules, 2013 is not applicable to the
Company.

Your Company is committed to the highest standards of ethical, moral and legal business
conduct. Accordingly, Vigil Mechanism/Whistle Blower Policy was formulated which
provides a robust framework for dealing with genuine concerns & grievances. The Policy
provides for adequate safeguard against victimization of employees who avail the
mechanism and also provides direct access to the concerned person in charge for handling
such issue. Specifically, employees can raise concerns regarding any discrimination,
harassment, victimization, any other unfair practice being adopted against them or any
instances of fraud by or against your Company.

35. ORDER OF COURT

The National Company Law Tribunal Court, Mumbai Bench has passed the order dated
20" June,2022 in the matter of Scheme of Arrangement in the nature of Demerger between

Krystal Integrated Services Private Limited (Demerged Company) and Volksara Techno
Solutions Private Limited (Resulting Company).

36. ACKNOWLEDGEMENT

The Board of Directors would like to acknowledge all its stakeholders and is grateful for
the support received from suppliers and business associates.

Your directors take this opportunity to place on record their appreciation and sincere
gratitude to the Government of India, Government of Maharashtra and the Bankers to the
Company for their valuable support and look forward to their continued co-operation in
the years to come.

For and On Behalf of the Board of Directors
Krystal Integrated Services Private Limited

Neeta Prasad Lad akant Dighe

g S
Director h Directg/r6
(DIN: 01122234) (DIN:*02042603)
Date: 27" September 2022

Place: Mumbai

Attachments:

Annexure: A: Performance and financial position of each of the subsidiaries, associates and
Joint Venture

Annexure: B: AOC-2

Annexure C: Corporate Social Responsibility.




Annexure — A

Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts)

Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries/associate

companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in INR.)

Particulars 1 2

Name of the subsidiary Flame Facilities Private Krystal Gourmet Private
Limited Limited
(Rs. in 000s) (Rs. in 000s)

Reporting period for the subsidiary NA NA
concerned, if different from the
holding company’s reporting period
Reporting currency and Exchange INR INR
rate as on the last date of the
relevant Financial year in the case
of foreign subsidiaries
Share capital 100 6,427
Reserves & surplus 5,895 32,110
Total assets 32,467 86,557
Total Liabilities 32,467 86,557
Investments - 1
Turnover 88,339 60,616
Profit before taxation 799 1,513
Current Tax 184 439
Deferred Tax 17 2
Profit after taxation 598 1,072




Proposed Dividend

% of shareholding

100 100

Notes: The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence operations: NA

2. Names of subsidiaries which have been liquidated or sold during the year: NA

Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures

Name of Associates/Joint Ventures

[Krystal Aquachem JV

1. Latest audited Balance Sheet Date

31% March, 2022

company on the year end

2. Shares of Associate/Joint Ventures held by the [No

Amount of Investment in Associates/Joint INR 14,79,043/-
Venture
Extend of Holding % 97%

influence

3. Description of how there is significant

rystal Integrated Services Private
Limited is holds 97% share in profits of
Krystal Aquachem JV.

consolidated

4, Reason why the associate/joint venture is notlt not Mandatory as per AS-21 and

consolidation will done by the ultimate
holding Company of Krystal Integrated
Services Private Limited

latest audited Balance Sheet

5. Net worth attributable to Shareholding as perINR. 45,40,173/-

Profit / Loss for the year

i. Considered in Consolidation

i. Not Considered in Consolidation

INR. 12,70,438/-




Names of associates or joint ventures which are yet to commence operations. - Not Applicable

Names of associates or joint ventures which have been liquidated or sold during the year. - Not
Applicable

Neeta Prasad Lad Sa:?yﬂuryakant Dighe
Director Direcfor
DIN: 01122234 DIN: 02042603

Date: 27" September, 2022
Place: Mumbai




Annexure - B

FORM NO. AOC -2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including certain
arm’s length transaction under third proviso thereto.

Details of contracts or arrangements or transactions not at Arm’s length basis.: NIL

Details of contracts or arrangements or transactions at Arm’s length basis:

Company having
significant influence

Name(s) of the related Nature of Duration of the | Date of Salient terms of | Amount
party and nature of contracts/arr | contracts/ approval the contracts or | paid as
relationship angement/tra | arrangements/t | by Board arrangements advances,
nsactions ransactions or transactions | if any:
including the
value, if any:
Krystal Family Holdings | Loan/ Ongoing 16.04.2021 | In the Normal NIL
Private Limited - Holding | Professional Course of
Fees Business
Krystal Gourmet Private | Catering Ongoing 16.04.2021 | In the Normal NIL
Limited —Subsidiary Services Course of
Business
Flame Facilities Private Loan Ongoing 16.04.2021 | In the Normal NIL
Limited—Subsidiary Course of
Business
Krystal Aquachem- Joint | SITC Service | Ongoing 16.04.2021 | In the Normal NIL
Venture Course of
Business
Krystal Aviation Services | Professional Ongoing 16.04.2021 | In the Normal NIL
Private Limited- Fees/ Loan Course of
Promoter, director of the Business




Volksara Techno Professional Ongoing 16.04.2021 | In the Normal NIL
Solutions Private Limited | Fees/ Site Course of
- Promoter, director of the | Expenses/ Sale Business
Company having of fixed Assets
significant influence
Krystal Allied Services Sale of Service | Ongoing 16.04.2021 | In the Normal NIL
Private Limited- Course of
Promoter, director of the Business
Company having
significant influence
Navagunjara Financial Loam Ongoing 16.04.2021 | In the Normal NIL
Private Limited- Course of
Promoter, director of the Business
Company having
significant influence
Mumbai District Central | Loan Ongoing 16.04.2021 | In the Normal NIL
Co-operative Bank Course of
Limited- Promoter, Business
director of the Company
having significant
influence
Neeta Prasad Lad — Rent Expenses | Ongoing 16.04.2021 | In the Normal NIL
Director Course of
Business
Prasad Minesh Lad — Rent Ongoing 16.04.2021 | In the Normal NIL
Relative of Key Expenses/ Course of
Management Personnel Remuneration Business
Prasad Lad HUF- Rent Expenses | Ongoing 16.04.2021 | In the Normal NIL
Relative of Key Course of
Management Personnel Business
Surekha Lad- Relative of | Remuneration | Ongoing 16.04.2021 | In the nature of | NIL
Key Management the employment
Personnel

Neeta Prasad Lad
Director

DIN: 01122234

Date: 27" September, 2022
Place: Mumbai

Sanjsﬂ’fy?kant Dighe

Directo
DIN: 02042603




2.

6.

Annexure - C

Format for the Annual Report on CSR Activities to be Included in the Board's Report for
Financial Year Commencing on or After 1% Day of April, 2021

Brief outline on CSR Policy of the Company. —

The objective of our Company is to pro-actively support meaningful socio-economic development
in India. This is based on the belief that growth and development are effective only when they result
in wider access to opportunities and benefit a broader section of society.

Our aim is to identify critical areas of development that require investments and intervention which
can help to realize India’s potential for growth and prosperity and to generate, through its CSR
initiatives, goodwill and pride for Company among stakeholders and help reinforce a positive and
socially responsible image of Krystal Integrated Services Private Limited as a corporate entity.

Composition of CSR Committee: As provided below:

Sl No. Name of Director Designation /

Nature of

Number of meetings
of CSR Committee

Number of meetings
of CSR Committee

Directorship

held during the year

attended during the
year

Neeta Prasad Lad

Director

01

01

Sanjay Suryakant Dighe

Director

01

01

Director

01

01

3 Pravin Ramesh Lad

Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects
approved by the board are disclosed on the website of the company. -www.krystal-group.com

Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of
rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014, if applicable (attach
the report)- Not Applicable.

Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social Responsibility Policy) Rules, 2014 and amount required for set off for the financial
year, if any- Not Applicable

SI. No. [Financial
'Year

Amount available for set-off from{Amount required to be set-off for
preceding financial years (in Rs) |the financial year, if any (in Rs)

Total

Average net profit/less of the company as per section 135(5) - Rs. 30,44,73,808 (Avg. Net Profit).




years

8. (a) CSR amount spent or unspent for the financial year:

Amount required to be set off for the financial year, if any- Nil

Total CSR obligation for the financial year (7a+7b-7¢) — Rs. 60,89,476

Two percent of average net profit of the company as per section 135(5)- Rs. 60,89,476.

Surplus arising out of the CSR projects or programmes or activities of the previous financial
.- Nil

Total Amount
Spent for the
Financial Year.

Amount Unspent (in Rs.)

Total Amount transferred
to Unspent CSR Account as

Amount transferred to any fund specified
under Schedule VII as per second proviso

(in Rs.) per section 135(6). to section 135(5).
Amount, Date of Name of the Amount. Date of
transfer. Fund transfer.
65,00.000 - - - -

(b) Details of CSR amount spent against ongoing projects for the financial year: Nil

M| G | @ ) (6) @) @) ® (10) (1)
SL [Nam| Item |Local| Location | Project | Amount /Amoun| Amount | Mode Mode of
No|eof | from | area| ofthe [Durationl allocate |tspent|transferre| of [implementation
the | the list | (Yes/| project. for the |forthe] dto |implem| - Through
[Proje  of No) project |project| unspent |entatio| implementing
ct |activitie (in Rs.) CSR n- agency.
sin (inRs.) ,ccount | Direct
schedul Stat| Distri for the Name| CSR
eVIlto e | ct Project as [(Y¢s/No| registra
the Act per Sec ) tion
135 (6) (in number
Rs.)
Nil
Total




(c) Details of CSR amount spent against other than ongoing projects for the financial year:

mn | @ 3) ) ) (6) (M (8)
SL NoJd Name | Item | Local | Location of | Amount | Mode of | Mode of implementation -
of the |from the| area | the project. | spent for implementati Through implementing
Project| listof | (Yes/ the on - Direct agency.
activities| No). project | (Yes/No).
in State|District.| (in Rs.). Name. CSR
schedule registration
VII to number.
the Act.
1 NA |[EducationMumbai| Maharashtra (30,00,000 No Anthyodaya [CSR00006165
Pratishthan
2 NA [EducationMumbai| Maharashtra (35,00,000 No MI Mumbai  [CSR00006199
Abhiyan
Abhiman
Prathishthan

(d) Amount spent in Administrative Overheads-

(e) Amount spent on Impact Assessment, if applicable- N.A.

(f) Total amount spent for the Financial Year (8b+8c+8d+8¢) = 65,00,000

(g) Excess amount for set off, if any= not applicable

SI. No. Particular Amount (in Rs.)

(i)  [Two percent of average net profit of the company as per 60.89.476
lsection 135(5)

(ii)  [Total amount spent for the Financial Year 65,00,000

(iii) |[Excess amount spent for the financial year [(i1)-(i)] 4,10,524

(iv) [Surplus arising out of the CSR projects or programmes or 0
Fctivities of the previous financial years, if any

(v) |Amount available for set off in succeeding financial years 4,10,524
[(iii)-(iv)]




9. (a) Details of Unspent CSR amount for the preceding three financial years: Not applicable

SI. | Preceding | Amount Amount |Amount transferred to any fund | Amount
No. | Financial | transferred |spent in the| specified under Schedule VII as [remaining to

Year. to Unspent | reporting per section 135(6), if any. be spent in
CSR Financial succeeding
A:::;::‘ L Name of the| Amount| Date of ﬁ:::::al
section 135 | (0 Rs). Fund | (in Rs). | transfer. '
(6) (in Rs.) (nRs.)
1. | FY 18-19 - - - - - -
2. | FY 19-20 - - - - - -
3. | FY 20-21 - - - - B -
4. | FY 21-22 - - - - - =
TOTAL - - - - - =

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s): Not Applicable

M @) 3 4 5) (6) Q) G ®)
SL.|Project| Name | Financial | Project | Total | Amount |Cumulative| Status of the
No., ID. | of the Yearin |duration.,| amount | spenton | amount project -
Project.| which the allocated| the [spent at the| Completed
project was for the |projectin| end of /Ongoing.
commenced, project the reporting

(in Rs.). |reporting| Financial

Financial| Year. (in

Year (in Rs.)
Rs).

Nil

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created
or acquired through CSR spent in the financial year

(asset-wise details).



(a) Date of creation or acquisition of the capital asset(s) - None
(b) Amount of CSR spent for creation or acquisition of capital asset. -Nil

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is
registered, their address etc. - None

(d) Provide details of the capital asset(s) created or acquired (including complete address and
location of the capital asset). -None

11. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as
per section 135(5). — Not Applicable.

ek~
T\ = ?" k-4
Signature f.,';,lTR Signature
(Director) (Director) (Chairman CSR Committee)
Date:27" September,2022

Place: Mumbai
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INDEPENDENT AUDITOR'S REPORT

To,
The Members of Krystal Integrated Services Private Limited

Report on the audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Krystal Integrated Services Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss
and Statement of Cash Flow for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter referred to as
“financial statements”).

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Accounting Standards prescribed
under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and other
accounting principles generally accepted in india, of the state of affairs of the Company as at 31st March
2022, and its profit and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements Section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the 1CAI's Code of Ethics. We
beljeve that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’'s Report thereon

The Company's Management and Board of Directors are responsible for the other information. The other
information comprises the information included in Company’s Annual Report, but does not include the
financial statements and our auditor’s report thereon. The Annual Report is expected to be made available
to us after the date of this Auditor's Report.

Qur opinion on the financial statements does not cover the other information and we do not and will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the & i

e
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statements or our knowledge obtained during the course of our audit, or otherwise appears to be
materially misstated.

If, based on the work performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to state in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
Accounting Standard and other accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
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« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all reiationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditor’s Report) Order, 2020 ("the Order”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b)  In our opinion, proper books of account as required by law have been kept by the Company
as it appears from our examination of those books
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{c)  The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d}  In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule of the Companies (Accounts) Rules, 2014.

(e)  Onthe basis of the written representations received from the directors as on 31 March, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2022 from
being appointed as a director in terms of Section 164 (2) of the Act.

5

(fi ~ With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
*Annexure B”.

(g) The provision of section 197 read with schedule V to the Act are not applicable to the Company
since the Company is not a public company as defined under section 2 (71) of the Act. Accordingly,
reporting under section 197(16} is not applicable.

{(h) The company has not declared or paid any dividend during the year in contravention of the
provisions of section 123 of the Companies Act, 2013.

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial
position other than mentioned under contingent liability.

b. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

C. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a. (i) Management has represented that, to the best of it's knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(ii) Management has represented, that, to the best of it's knowledge and belief, no funds
have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest j

Corporate / Regd. Otfice: B-30, Connaught Place, Kuthiala Building, New Delhi - 110001
Phone : 43259900, Fax : 43259930, E-mail : delhi@irchadha.com

idara
ﬁ_{_&:;,_%




. T R Chadha & Co LLP —

Chartered Accountants ;
502, Marathon Icon, i
Off. Ganpatrao Kadam Marg ‘
Opp. Peninsula Corporate Park

Lower Parel, Mumbai - 400 013

Tel.: 022-49669000

Fax.: 022-49669023

Email: mumbai@trchadha.com

persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

(iii) Based on such audit procedures performed and information and explanation given,
nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) contain any material mis-statement.

For T R Chadha & Co LLP
Chartered Accountants
FRN No. 006711N/N500028

=

Alka Hinge

Date: 27.09.2022 Partner

Place: Mumbai Membership No. 104574
UDIN: 22104574AZBDDD4620
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ANNEXURE-A

Krystal Integrated Services Private Limited
Annexure to Independent Auditors’ Report for the period ended March 2022
(Referred to in Paragraph 1 under the Heading of “Report on Other Legal and Regulatory
Requirements” of our Report of even date}

Property, Plant and Equipment

(a){(A}) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.
(B) The Company has maintained proper records showing full particulars of intangibles assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified in a phased manner which In our opinion is reasonable having regard to
the size of the Company and the nature of its assets. Pursuant to the programme, certain fixed
assets were physically verified by the management during the year. According to the information
and explanations given to us, no material discrepancies were noticed on such verification.

(¢) There are no immovable properties in the name of the company as appears from the books of
accounts. The Company is yet to get the possession of the properties mentioned under Capital
Work in Progress. In our opinion and according to the information and explanations given to us by
the management and on the basis of an examination of the records of the Company, the title deeds
of the immovable properties as disclosed under Capital Work in Progress in Note-11 of the
financial statements are held in the name of the Company.

(d) The Company has not revalued any of its Property, Plant and Equipment and intangible assets
during the year.

{e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder.

Inventories

a)  We are of the opinion that the procedure of physical verification of inventory and frequency of such
verification is reasonable and adequate in relation to the size of the company and the nature of its
business. Further, No discrepancies were noticed on verification between the physical stocks and the
book records that were more than 10% in the aggregate of each class of inventory.

b}  The Company has been sanctioned working capital limits in excess of Rupees Five Crore in aggregate
from banks and/or financial institutions during the year on the basis of security of current assets of
the Company. The monthly returns/statements filed by the Company with such banks and financial
institutions are in agreement with the books of account of the Company except as highlighted above.
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Leans, Investments, Guarantees, Securities and Advance in Nature of Loan

(a) During the year the company has provided loans, investments and guarantees to
companies as follows:
(Rs. '000)
Particulars Loans Guarantees | Investment
Aggregate amount granted/ provided 56,179 6,134 1,584
during the year
Particulars Loans Guarantees | Investment
I Subsidiaries 56,179 6,134 -
11 Joint Ventures - - 1,584
Balance outstanding as at balance sheet
date in respect of above cases
I Subsidiaries 17,557 6,134 -
1l Joint Ventures - 1479

(b)

In our opinion,

year are, prima facie, not prejudicial to the Company’s interest.

(c)

In respect of loans granted by the Company,
interest has been stipulated and the repayments of principa

been regular as per stipulation.

(d)

In respect of loans granted by the Comp

at the balance sheet date.

(e)

extended or fresh loans grante

(f

year to its subsidiaries detai

1s of which has been provided in the table below:

the investments made and the terms and conditions of the grant of loans, during the

the schedule of repayment of principal and payment of
| amounts and receipts of interest are generally

any, there is no overdue amount remaining outstanding as
No loan granted by the Company which has fallen due during the year, has been renewed or

d to settle the overdues of existing loans given to the same parties.

The Company has granted loans / advances in the nature of loans repayable on demand during the

(Rs. in *000)

Particulars All Promoter | Related
Parties Parties
Aggregate amount of Loans / Advances in nature of Loans
- Repayable on Demand (A)
- Agreement does not specify any terms or period of 17,557 - 17,557
repayment (B)
Total (A+B) 17,557 |- 17,557
Percentage of Loans / Advances in nature of Loans to the total Loans | 100% - 100%
/’@C.
A o

¢
i
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(iv)

v)

(vi)

(vii)
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{g} As confirmed to us, the Company has not provided any guarantee or security or granted any
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties.

Compliance of Sec. 185 & 186

in our opinion and according to the information and explanations given to us, the Company has complied
with provisions of Section 185 and 186 of the Act, in respect of loans granted and investments made.

Public Deposit

In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits under Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed thereunder, Accordingly, para 3(v) of the Order is not applicable to the Company.

Cost Records

The Central Government has not prescribed the maintenance of cost records under Section 148(1) of the
Companies Act. Accordingly, the provision of paragraph 3(vi) of the Order is not applicable to the
Company.

Statutory Dues

a) According to the information and explanations given to us and on the basis of our examination of
the books of account, the Company has generally been regular in depositing its undisputed statutory
dues including Provident Fund, Employees State insurance, income-tax, Goods and Service tax, cess and
Professional Tax and other statutory dues, as applicable, with the appropriate authorities except delay
in certain cases. There are no dues payable outstanding as on 31st March, 2022 for a period of more
than six months from the date they became payable except Rs. 10.60 crores in respect of ESIC, PF etc. Qut
of the same, Rs. 4.01 Crores has already been deposited by the copmany, the balance amount Rs. 6.54
Crores is pending mainly on account of KYC complinace and Government website not allowing to generate
Challan. The Company is following up with the appropriate atthorities.

b) According to the information and explanations given to us and based on our examination of the
records of the Company, there are no dues of Income-tax, Service tax, Duty of customs, Goods and
service tax, duty of excise and value added tax as at 31 March 2022, which have not been deposited
with the appropriate authorities on account of any dispute, except as stated below:

Name of the statute Assessment Amount Forum where | Status
Year (Rs.In‘000) | dispute is
pending
The income Tax Act, 1961 | 2017-18 39,787.04 CIT Appeal to CIT
Provident Fund 2014-15 8,529.18 Tribunal Court
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(viii)

(ix)

x)

(xi)

(xii)

(xiii)
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Provident Fund 2015-16 55,406.75 Tribunal Court Appeal

There were no transactions relating to previously unrecorded income that were surrendered or disclosed
as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the year.
Accordingly, the provision of paragraph 3(viii}) of the Order is not applicable to the Company.

(a) In our opinion and according to information and explanation given to us, the Company has not
defaulted in repayment of any loans or borrowings from Financial Institutions or banks.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government
or any government authority.

(¢) The Term loans were applied for the purpose for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on short- term basis
have, prima facie, not been used during the year for long-term purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries.

(f) The company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies.

(a) According to the information and explanations given to us, the Company did not raise any money by
way of Public issues / Debentures issue.

(b) During the year, the Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b) of the
Order is not applicable.

(a} As explained to us, no fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b) As explained to us, no report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) As explained to us, there is no whistle blower complaints received during the year.

According to the information and explanations given to us, the Company is not a Nidhi company as
prescribed under Section 406 of the Act. Accordingly, para 3(xii) of the Order is not applicable to the
Company.

According to the information and explanations given to us, all transactions with the related parties are in
compliance with provisions of Section 177 and 188 of the Act, where applicable and the details e
disclosed in the financial statements as required by the applicable accounting standards.
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(xiv) (a) In our opinion the Company has an adequate internal audit system commensurate with the size and the
nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company during
the year and till date, in determining the nature, timing and extent of our audit procedures.

(xv)  According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into any non-cash transactions with directors or persons
connected with them. Accordingly, para 3(xv) of the Order is not applicable to the Company.

(xvi) (a) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Hence, reporting under clause 3(xvi) (a), (b) and (c) of the Order is not applicable.

(b) !n our opinion, there is no core investment company within the Group {(as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d)
of the Order is not applicable.

{xvii) The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year

(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date.

We, however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

(xx}  (a) There are no unspent amounts towards Corporate Social Responsibility (CSR} on other than ongoing
projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act in compliance with
second proviso to sub-section (5) of Section 135 of the said Act. Accordingly, reporting under clause
3(xx)(a) of the Order is not applicable for the year.

(b) In respect of ongoing projects, there was no unspent Corporate Social Responsibility (CSR) amount as
at the end of the previous financial year. Accordingly, reporting under clause 3(xx)(b) of the Order is not
applicable for the year.

As there are no ongoing projects to which the Company has to transfer the unspent Corporate Social
Responsibility (CSR} amount as at the Balance Sheet date out of the amounts that was required t
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during the year, to a Special Account in compliance with the provision of sub-section (6) of section 135 of
the said Act till the date of our report since the time period for such transfer i.e. 30 days from the end of the
financial year has not elapsed till the date of our report. Accordingly, reporting under clause 3(xx)(b} of the
Order is not applicable for the year.

For T R Chadha & CoLLP
Chartered Accountants
FRN No. 006711N/N500028

hbel

Alka Hinge

Date: 27.09.2022 Partner

Place: Mumbai Membership No. 104574
UDIN: 22104574AZBDDD4620
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ANNEXURE-B

‘THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF KRYSTAL
INTEGRATED SERVICES PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls systems with reference to financial statement reporting of
Krystal Integrated Services Private Limited (“the Company"”) as of 31 March, 2022 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on, “the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls systems with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls systems with reference to financial statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
contrals systems with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls systems with reference to financial statements included obtaining an understanding of
internal financial controls systems with reference to financial statement, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Company’s internal financial controls systems with reference te financial stat
£
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statement,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at 31 March, 2022, based on, “the internal control with reference to financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For T R Chadha & Co LLP
Chartered Accountants
FRN No. 006711N/N500028
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Krystal Integrated Services Private Limited
Balance sheet at 31st March 2022
CIN-U74920MH2000PTC129827

{Amount in Rs. '000}

Particulars Note As at As at
31st March 2022 31st March 2021
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 3 57,622 57,622
Reserves and surplus 4 1,644,085 1,371,201
Non-current liabilities
Long-term borrowings 5 288,032 265,079
Long-term provisions 6 1,686 1,603
Current liabilities
Short-term borrowings 7 246,542 306,779
Trade Payables 8
Qutstanding dues to MSME 2,161 4,784
Qutstanding dues other than MSME 477,729 = 355,874
Cther Current Liabilities 9 1,205,558 921,474
Short-term provisions 10 112,708 98,313
TOTAL 4,036,122 3,386,727
ASSETS
MNon-current assets
Property, Plant and Equipments
Tangible assets 11 91,636 96,342
Intangible assets 11 1,325 1,430
Capital work in progress 11 600,063 600,063
Non-current investments 12 29,937 25,658
Long-term loans and advances 14 241,922 61,864
Current assets
Inventories 15 58,412 22,241
Trade receivables 16 2,483,773 2,116,696
Deferred Tax assets 13 17,557 27,724
Cash and bank balances 17 345,592 259,646
Short-term loans and advances 18 165,805 175,022
TOTAL 4,036,122 3,386,727
Significant accounting policies and Notes to accounts 1-40

The accompanying Nates are an integral part of the Financial Statements

As Per Qur Attached Report of Even Date

TR Chadha & Co LLP

Chartered Accountants

firm Registration Number : 0O6711N / N500028

Alka Hinge

Partner

Membership No. 104574
Place : Mumbai

Date : 27/09/2022

For and on Behalf of Board of Directors of
Krystal Integrated Services Private Limited

Neeta Lad
Director
{DIN-01122234) {DIN-02042603)
Place : Mumbai
Date : 27/09/2022

bl
Shalini Agrawal
Company Secretary

Mem No., -52374




Krystal Integrated Services Private Limited
Statement of Profit And Loss for the year ended 31st March 2022
CIN-U74920MH2000PTC129827
{Amount in Rs. '000)
Year Ended Year Ended

Not

Particulars ote 31t March 2022 31st March 2021
Income
Revenue from operations 19 6,324,420 5,061,184
Other income 20 15,423 28,744
Total Revenue 5,343,844 5,089,928
Expenses
Material consumed 21 983,147 483,265
Employee benefit expenses 22 4,622,010 3,965,574
Finance costs 23 107,597 92,017
Depreciation and amortization expenses 11 26,141 31,679
Qther expenses 24 257,662 236,120
Total Expenses 5,996,557 4,808,665
Prufit before tax 347,286 281,263
Tax expense:
Current tax 64,235 459,142
Deferred tax 10,167 7,252
Profit After Tax 272,884 224,869
EBITA 481,024 404,959
EBITA% 7.61% 8.00%
Earnings per equity share [nominal value Rs.10/- per share)
Basic 47.36 39.02
Diluted 47.36 39.02
Significant accounting policies and Notes to accounts 1-40

The accompanying Notes are an integral part of the Financial Statements

As Per Qur Attached Report of Even Date For and on Behalf of Board of Directors of
TR Chadha & Co LLP Krystal integrated ServicesRrivate Limited
Chartered Accountants

Firm Registration Number : 006711N / NS00028

Aol

Alka Hinge —

Partner

Membership No. 104574
Place : Mumbai

Date : 27/0%/2022

S halin
Shalini Agrawal
Director T Company Secretary
{DIN-01122234) {DIN-02042603}) Mem No. -52374
Piace : Mumbai

Date : 27/09/2022




Krystal Integrated Services Private Limited
Cash Fipw Statement for the year ended 31st March 2022
CIN-U74920MHZ0C0PTC1 29827

{Amount In Rs, '000)
Particulars As at As at
315t March 2022 31st March 2021
Cash flows from operating activitles
Net profit before tax 347,286 281,263
Depreciation 26,141 31,679
Interest expenses 92,509 79,778
Balance Written off 2,650 25,407
Brovision for bad debts 20,357 15,005
{Profit] / loss on sale of Assets (19} {215)
Frovisions 14,478 26,280
Operating Prafit before change in working capital 503,402 459,195
Changes in working rapital:
Adjustments for [increase) f decrease in operating assets:
Inventories {36,171} (780}
Trade receivables {387,433} {261,207)
Short-term loans and advances 26,265 131,051
Trade payables 119,232 {213,822)
Cther current liabilities 170,310 165,572
Change in working capital [107,798) {179,186)
Less : Tax paid (84,032} (85,718)
Cash flows from operating activities [A] 311,573 190,291
Cash fiows from Investing Activities
{Purchase) / sales of Property, plant and Equipments [21,311) (30.162)
Deposit with Bank® (87,033} 124,327
{Purchase) f Sales of Investment {4,239} 15,865)
Cash flows from Investing Activities (B} [112,583) 88,300
Cash flows from Financing Activities
Loan Taken /{Repayment) 132728 21,999
Long-term |@ans and advances {180,058} {34,852}
Short-term borrowings {60,236) {185,521}
Interest payment {92.50%) {79,778}
Cash flows from Financing Activities [€] (200,076) {278,152}
Net (Decrease]/ Increase Tn Cash and Cash Equivalents [A+B+C] {1,687) 439
Opening cash and cash equivalents {refer note 17) 9,072 B.633
Closing cash and cash equivalents 7,985 G072
Cash and Cash Equivalents at the end of the period comprise of:
Cash on Hand 1,003 1,019
Balances with Banks in Current Accounts 6,982 8,053
Net {Decrease]/ Increase in Cash and Cash Egubralents {1,087) 439

*Fixed Deposit with Bank keptin margin money were not included in cash and cash equivalent for preparation of Cash Flow Statement.

Note:

1. The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the accounting Standard-3 on Cash Fiow

Statements.

2. Previgus period figures have been regrouped /f reclassified / rearranged wherever necessary to make them comparable to thase for the

current year,
The accompanying Notes are an integral part of the Financial Statements

As Per Our Attached Report of Even Date Far and on Behalf of Board of Directars of
TR Chadha & Ca LLP Krystal Integrated Services Prigate Limited
Chartered Accountants

Firm Registration Number : GOGT11IN / N50002E8

AL

a2 Gl

—
Alka Hinge Neeta Lad Shalini Agrawal
Partner Director Company Secretary
Membership No. 104574 [DIN-01122234) (DIN-02042603) Mem No. -52374

Place : Mumbai
Data : 27/09/2022

Place ; Mumbai
Date : 27/09/2022
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Krystal Integrated Services Private Limited
Significant Accounting Policies and Notes to Accounts
1 Company Background
Krystal Integrated Services Private Limited was incorporated under the provisions of the companies Act,

1956 on 1* December, 2000. The company has a team of aver 10000 professionally trained manpower
serving to impressive clientele which includes government companies, national and multi national
companies. The company is mainly in the business of Providing Facilities Management Services , Security

Agency Services, Housekeeping Services and Supply, Installation, Testing and Commissioning Services,

2 Significant Accounting Policies:

i} Basis of Accounting
The financial statements are prepared and presented under historical cost canvention, on-going concern
concept and in compliance with the Accounting Standards notified under Section 133 of the Companies Act,
2013. The Company follows mercantile system of accounting and recognizes Income and expenditure on
accrual basis to the extent measurable and where there is certainty of ultimate realization in respect of
'ncome. Accounting policies not specifically referred to otherwise are consistent and in consonance with the
generally accepted accounting policies.

it} Use of Estimates
The preparation of the financial statements in conformity with GAAP requires the Management to make
estimates and assumptions that affect the reported balances of assets and liabilities and disclosures relating
to contingent liabilities as at the date of the financial statements and reported amounts of income and
expenses during the period under review.

Accounting estimates could change from period to period. Actual results could differ from those estimates.
Changes in the estimates are reflected in the financial statements in the period in which changes are made
and, if material, their effects are disclosed in the notes to the financial statements.

iii} Cash Flow Statement
The cash flows from operating activities are determined by using the indirect method. Net income is
therefore adjusted by non-cash items, such as measurement gains or losses, changes in provisions,
impairment of property, plant and equipment and intangible assets, as well as changes from receivables and
liabilities. In addition, all income and expenses from cash transactions that are attributable to investing or
financing activities are eliminated. The cash flows from investing and financing activities are determined by
using the direct method.

iv} Property, Plants and Equipmnents

Tangible Assets
Tangible Assets are stated at cost of acquisition less accumulated depreciation and impairment losses, The

Cost of Fixed Assets including any cost attributable to bringing the assets to their working condition for their
intended use and taxes to the extend cenvat not availed.

Intangible Assets
Intangible Assets are stated at cost of acquisition iess accumulated amortization and impairment losses. The

Cost of Intangible Assets including any cost attributable to bringing the assets to their working condition for
their intended use and taxes to the extend cenvat not availed.

v) Depreciation and amortisation
Depreciation on property, Office Equipments,plant and machinery and Furniture and Fixtures has been

provided on-pro rata basis over estimated useful life of the assets as prescribed in Schedule Il to the

Companies Act, 2013 except in following cases.
Depreciation on assets costing less than Rs 5000 is charged in full to Profit and Loss statement. Intangible

assets are amortised over the useful life of three year.




vi)

vii}

viii)

ix)

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expecied to arise from the continued use of the asset. Any gain or loss arising on the disposai or retirement of an item of
property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognised in profit or loss.

Investments
(a) The investments which are readily realizable and intended to be held for not more than one year from

the date on which such investments are made, are classified as current investments, Current investments
are classified in the financial statements at lower of cost and fair value determined on an individual
investment basis

(b} Investment other than current investments, are classified as long term investments and are stated at
cast, Provision for diminution in value of long term investments is made only if such a decline is other than
temporary.

Impairment of Assets

The Company assesses at each Balance Sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset. If such
recoverable amount of the asset is less than its carrying amount, the carrying amount reduced to its
recaverable amount. The recoverable amount is the greater of the asset’s net selling price and value in use.
in assessing value in use, the estimated future cash flows are discounted to their present value at the
weighted average cost of capital. The reduction is treated as an impairment loss and is recognized in the
Profit and Less account. if at the Balance Sheet date, there is an indication that a previously assessed
impairment loss no longer exists, than the recoverable amount is reassessed and the asset is reflected at the
recoverable amount.

Inventories

lterns of inventories are measured at lower of cost and net realisable vatue after providing for obsolescence.
Cost of inventories is ascertained on FIFO basis. Cost of inventories comprises of cost of purchase, cost of
canversion and other costs including overheads net of recoverable taxes incurred in bringing them to their
respective present location and condition.

Inventory Comprise of Wark- In Progress pertaining to Tech Mahindra Ltd. {PCMC} project and Orissa Project.

Taxes on Income
Income Tax comprises of Current Tax and net changes in Deferred Tax Assets or Liability during the year.

Pravision for current tax is based on the taxable income of the Company as determined under the provision
of income Tax Act, 1961.

Deferred income taxes reflects the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognized only to the extent there is reasonable certainty that
sufficient future taxable income will be available against which such deferred assets can be realized. In
situations where the tompany has unabsorbed depreciation or carry forward tax [osses, deferred tax assets
are recognized only if there is virtual certainty supported by convincing evidence that they can be realized
against future taxable profits.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The company writes-
down the carrying amount of a deferred tax assets to the extent that it is no [onger reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income wili be available against which
deferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available.




¥} Employee Benefits
Short-term Employee Benefits:
All employee benefits payable wholly within twelve months of rendering the service are classified as short-
term emptioyee benefits. The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees is recognized as an expense during the period.

Post Employment Benefits:

Defined Benefit Plan: The Company’s liahility towards gratuity is defined benefit plans. The present value of
the obfigation under such defined benefit plan is determined based on actuarial valuation using the
Projected Unit Credit Method, which recognizes each period of service as giving rise to additional unit of
employee benefit entitlement and measures each unit separately to build up the final ohiigation.

The obiigation is measured using the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plan, are based on the
market yields on Government securities as at the balance sheet date, having maturity periods approximating
to the terms of related obligations.

QOther Benefits:

Compensated absences are to be availed or encashed within 12 months from the end of the year and
according are treated as short term employee benefits. The obligation towards the same is measured at the
expected cost of accumulating compensated absences as the additional amount expected to be paid as a
result of the unused entitlement as at the year end. The Company's liability is actually determined at the end
of each year. No encashment is provided to in-house employees for leave accumuiation, the same is
applicable for contract emplovees based on client's they are serving.

Termination Benefits : Termination benefits are recognised in the statement of profit and loss as and when
incurred.

xi) Revenue Recognition
a Revenue is recognized when the control is transferred to the customer and when the Company has

completed its performance obligations under the cantracts. Revenue is recognized in a manner that depicts
the transfer of goods and services to customers at an amount that reflects the consideration the Company
expects to be entitled to in exchange for those goods or services. Revenue is recognized as follows: (i)
Revenue from services represents the amounts receivable for services rendered. {ii) For non-contract-based
business, revenue represents the value of goods delivered or services performed. (ifi) For contract-based
business, revenue represents the sales value of work carried out for customers during the peried. Such
revenues are recoegnized in the period in which the service is rendered. {iv) Unbilled revenue {contract
assets) net of expected deductions is recognised at the end of each period. Such unbilled revenue is reversed
in the subsequent period when the actual invoice is raised. (v) For SITC contracts are measurable against
actual supply of material, followed by subsequent Installation and eventually Testing & Commissioning of
the said material till go-live of the contract .

b Dividend income is recognized on receipt basis.

Interest income is recognized an a time proportion basis taking inte account the amount outstanding and the

(2]

rate appticable.

xii} Foreign currency transactions
The Company accounts for the effects of changes in foreign exchange rates in accordance with Accounting

Standard-11 notified by the Companies (Accounts) Rules, 2014. Transactions in foreign currency are
recognised an the basis of the rate of exchange prevailing at the date of the transaction. Exchange
differences arising on settlement during the year are recognised in the Statement of Profit and Loss.




Menetary items, denominated in foreign currency, are restated at the exchange rate prevailing at the year
end and the resulting exchange difference recognized in the Statement of Profit and Loss.

xiii) Provisions, Contingent Liabilities and Contingent Assets

A provision is recagnized when an enterprise has a present obligation as a resuit of past events; it is probable
that an outflow of resources will be required to settle the obligation and in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and determined based on best
estimate required to settie the obligation at the balance sheet date. A contingent liability is a possibie
obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is probable that an outflow of resources will not be required to
settle the obligation . However, if the possibility of outflow of resources, arising out of present obligation, is
remote, it is not even disclosed as contingent liability. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognised because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the notes to financial
statements. Contingent Assets are neither recognized not disclosed in the financial statements,

xiv) Earning per share

xv)

xvi)

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
share holders {after deducting preference dividends, if any, and attributable taxes) by the weighted average
number of eguity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effect of alf dilutive potential equity shares,

Borrowing Cost

Interest and other costs incurred for acquisition and construction of qualifying assets, up to the date of
commissioning/ installation, are capitalized as part of cost of said asset. All other borrowing costs are
expensed in the period they occur,

Operating Lease
The Company is obligated under non-cancellable leases for office and residential space that are renewable

on a periodic basis at the optian of both the lessor and lessee. Lease expenses are charged to the profit and
loss account on a straight line basis over the lease term.

xvii) Government Grant

Company has received government grants to towards Aajeevika Skills Government of India under DDUGKY {
Din Dayal Upadhyay Grameen Kaushalya Yojana } is the Skilling and Placement initiative of the Ministry of
Rural Development { MoRD ), Government of India. Recognition of the said grants is on receipt basis.
Company not desirous to make any profit out of receipt of government grants and it has no nexus with
revenue account of the comoanv.




¥rystal Integrated Services Private Limited

Notes to financial statements for the year ended 31st March 2022 {Amount in Rs. '000)
Particulars 31st March 2022  31st March 2021
Note -3 Share Capital
{a) Authorised
1,00,00,000 {1,00,00,000) Equity Shares of Rs.10/-each 140,000 100,000
100,000 100,000
[b) Issued, subscribed and fully paid-up
57,62,200 (57,62,200) Equity Shares of Rs.10/- sach 57,622 57,622
Total 57,622 57,632
Notes : [Amount in Rs, "000)
(i) Reconciliation of number of Equity Shares and Amount cutstanding at the beginning and at the end of the year
3ist March 2022 31st March 2021
Particulars
No. of Equity Shares Amount [Rs.) No;:faf::hy Amount [Rs.]

Equity Shares outstanding s at

the beginning of the year 5,762,200 57,622 5,762,200 57,622
Addg - Equity shares issued during

the year ) -

Equity Shares outstanding as at 5,762,200 57,622 5,762,200 57,622

the end of the year

{ii) Shares heid by holding company
{Amount in Rs. '00Q)

31st March 2022 31st March 2021
Name of the shareholder
Number of Shares  Amount [Rs.) Number of Shares Amount [Rs.)
Krystaf Family Holdings Private 5,762,200 57,622 5,762,200 57,622
Limited
5,762,200 57,622,000 5,762,200 57,622,000

{iii) Details of Shareholders holding more than 5% of Eguity Shares of the Company
{Amount in Rs. '000%
315t March 2022 31st March 2021

Name of the shareholder
Number of Shares % of Molding Number of Shares % of Holding

Krystal Famity Holdings Private

o 5,762,200 100.00% 5,762,200 100.00%
Limited

5,762,200 100.00% 5,762,200 100.00%

{iv) Terms / rights attached to equity shares

The Company has single class of equity shares. Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of Directors is
subject to the approval of the shareholders. in the event of liguidation, the equity shareholders are eligible to received the remaining assets of the
Company after gistribution of all preferential amounts, in preportion to their shareholding.

{Amaunt in Rs. '000)

Particulars 31st March 2022 31st March 2021
Note -4 Reserves and Surplus
{a } Securities Premium Reserve
Balance as at the beginning of the year 8,000 8,000
Additions during the year - -
Balance as at the end of the year 8,000 8,000
(b} Surplus
Balance Surplus as at the beginning of tha year 1,363,201 1,138,332
Add : Profit far the year 272,884 224,869
As at the end of the year 1,636,085 1,363,201

Total 1,644,085 1,371,201




Particulars 31st March 2022 31st March 2021
Note -5 Long Term Borrowlng
Secured
From Banks
Vehicle Loans 16,208 12,128
{Refer note (i} (3} and (ii}
{a) below)
Loan against Property 154,243 188,318
{ Refer note (i){k) and [ii){b} below!
Covid Emergency Funding - 16,630
From Others
Term Loans from financial Institutions 83,798 7,639
{ Refer note {i)(c) and {ii}{d} below,
Unsecured
Loan From 7
Promoters/Directors 33.786 44,362
Total 288,032 269,079

{i) Nature of Security

{a) Vehicle loans from banks are secured against specific charge on the respective vehicle
(b} Loan against Property are secured against charge on the Kohinoor Property

(c} Term loans from financial institutions - Tata Capital Financial Services Ltd are secured against Hypothecation of machinery purchased out of TCFSI

Fund.

{d) Term loans fram financial institutions - HP Financial Services Pvt Ltd. are secured against Bank Guarantee of 9.67 Cr

(i) Terms of repaymants

{a) Vehicle loan from Bank are repayable in equated monthly instalments, Rate of interest of the vehicle loan is within the range of 8.25% patc

10.80% p.a

{b) Loan against Property are repayable in 7 years in monthly instalments as per the sanction letter. The rate of interest is 11% pa.

{c) Term loan from financials Institutions - Tata Capital Financial Services Ltd, are repayable in 36 monthly instalments, The rate of Interest s 12 % p.a

{d} Term loan from financials Institutions - HP Financial Services Pvt Ltd. are repayable in 24 monthly instalments. The rate of Interest is 1295 % p.a

Particulars 31st March 2022 31st March 2021
Note 6 : Long Term Provisions
Provision for Gratuity 1,686 1,603
Tatal 1,686 1,603
Particulars 31st March 2022 31st March 2021
Note 7 : Short Term Borrowings
Secured
From Banks -
Cash Credit [Refer note |i} below ) 244,542 301,298
Unsecured
l.oan Others 2,000 5,480
{Refer note {ii) below)
Total 246,542 306,779

Note
MNature of Security

{1) Pari Pasy first charge by way of hypothecation of company's present and future book debts, receivable etc., equitable mortgage of certainimmeovable
properties of promoters and Personal guarantee of Mr. Prasad Lad, Mrs. Neeta Lad, Miss. Saily Lad and Mr. Shubham Lad,

{ii} Loan Cthers are interest free loans repayable at the flexibility & convinience of the borrower




Particulars

315t March 2022

31st March 2021

Note B : Trade Payables
Total Qutstanding dues to
MSME
Total Other outstanding dues of creditors other than MSME

Tatal

2,161 4,784
477,729 355,874
479,889 360,658

Under the Micro, Smail and Medium Enterprises Development Act, 2006 which came into force from October 2, 2006, certain disclosures are required to

he made relating to Micro, Small & Medium Enterprises.

Particulars

31st March 2022

31st March 2021

The princigal amount and the interest due thereon remaining unpaid to any supplier as at the end of eack

- Principal amount due to Micro, $mall And Medium Enterprises

2,161

4,784

- Interest dye to Micro, Small And Medium Enterprise:

41

ElY

- The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the
amounts of the payment made to the supplier beyond the appointed day during each accounting year.

- The amount of interest due and payable for the period of delay in making payment (which have been paid but
beyond the appointed day during the period) but without adding the interest specified under the MSMED Act
2006,

- The amount of Interest accrued and remaining unpaid at the end of each accounting period

41

ElY

- The amount of further interest remaining due and payable even in the succeeding years, untit such date when
the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as 3
ible expenditure un j Aofthe ™ A

*'Dues to Micra, Small and Medium Enterprises including interest have been determined to the extent such partigs have been identified on the basis of
information collected by the Management and infarmation coliected in this regard. This has been relied upon by the auditors

Trade Payables Ageing fAmount in Rs. "000)
Category Qutstanding for following periods from due date of payment
Less than 1
F.Y.2021-22 year 1-2 years 2-3 years Maore than 3 years Total
{i} MSME 2,161 - - - 2,161
{ii) Others 418,989 55,466 794 2,479 477,723
(iii} Disputed dues — MSME - - R _
{iv)Disputed dues - Dthers - - . -
Total 421,149 55,466 794 2,479 479,889
[Amoaunt in Rs, '000)
Category Outstanding for fotlowing periods from due date of payment
F.¥.2020-21 "“::::" 1 1-2 years Z3years | Morethan 3 years Total
(i) MSME 4,784 - - - 4,784
(i} Others 315,918 36,502 1,843 1,611 355,874
(iif) Disputed dues — MSME - - B . -
[i¥)Disputed dues - Others - - - - -
Total 320,702 36,502 1,843 1,611 360,658
Particulars 31st March 2022 315t March 2021
Note 9: Other Current Liabilities
Current Maturities of fong term debt :
From Bank 55,210 72,078
From Qthers 135,467 4,825
Other Payables :
advance from customer 19,866 3,550
Ceposits against EMD 3,973 -
Security Deposits 32,826 11,436
Statutory liabilities 408,291 285,438
Cutstanding Liakilities 548,524 544,107
Total 1,205,558 921,474
Particulars 31st March 2022 31st March 2021
Note - 10 Shart-term grovisions
Provision for Gratuity 32,032 30,453
Provision for Leave Encashment 80,676 67,860
Total 112,708 98,313




Particulars 31st March 2022 31st March 2021
Ngte - 12 Non-Current Investments
Unquoted, at cost
Trade tnvestment
Equity share
Subsidiaries Companies
6,42,655 (6,42,655) shares of Krystal Gourmet Private Ltd of Rs. 10 eack 15,706 15,706
10,000 {10,000) shares of Flame Facilities Private Limited of Rs. 10 eack 100 100
Less : Impairment of investment -
Other Investment
Co-Operative bank
2,520 (2,520] shares of Saraswat Co-operative Bank of Rs 10 eack 25 25
11125 (B265] shares of Mumbai Dis Central Co-operative Bank of Rs 1000 eact 11,125 8,265
Other
Gold Jeweliery 1,501 1,501
Krystal Aguachem {JV) - Investment 1,479 100
Tatal 29,937 25,698
Quoted Investment and market Value
Unguoted Investment 29,937 25,658
Provision for diminution in value of investment
Particulars 31st March 2022 31st March 2021
Note - 13 Deferred Tax assets
iJ0n difference between book balance and tax balance of fixed assets 14,574 10,613
ii)Disaliowance u/s 43B of income tax Act, 15961 {net] 2,983 17,111
Total 17,557 27,724
Particulars 315t March 2022 31st March 2021
Note - 14 Long-term loans and advances
Unsecured, considered good
Capital Advance B0, 565 -
Advance Income Tax & TDS. {Net of Provision far tax] 68,211 48,414
Security Deposits - R 93,147 13,450
Total 241,922 61,864
Particulars 31st March 2022 31st March 2021
Note - 15 Inventories
Lower of Cost and Net Realisable Value
Consumable items 58,412 22,241
Total 58,412 22,243




Particulars

31st March 2022

31st March 2021

Note -16 Trade receivables

Outstanding for a period exceeding six months from the date they became due for payment

Unsecured, considered good 259,007 269,110
Cansidered Doubtful 45,678 34,511
304,685 303,621
Dthers
Unsecured, considered good 2,224,766 1,847,586
2,224,766 1,847,586
Less: Proviston for Doubtfui Receivables {45,678) {34,511
Total 2,483,773 2,115,696
Trade Receivable Ageing {Amount in Rs. '000)
Category Outstanding far Following periods from due date of payment
F.¥.2021-22 Unbilled < 6 months 6 ':Z:' 1 1-2 years 2-3 years More than 3 years Total
{i} Undisputed Trade Receivables - 1,421,032 59,063 39,647 95,462 54,835 1,680,039
Consldered Goods
{il} Undisputed Trade Recelvables —
Considered Doubtful . - 3172 17,050 25,457 45,678
{iil] Oisputed Trade Recelvables —
Considered Goods ] ]
(iv) Disputed Trade Recetvables — ) ) )
Considered Doubtful
Unbilled Revenue 803,734 - - 803,734
Category Qutstanding for following periods from due date of payment
F.¥.2020-21 Unbilled | <6 months | © '::’r ! 12 years Z-3years | Morethan 3 years Total
ti} Ur!disputed Trade Receivables ~ - | 1,252,674 | 100,758 161,385 6,967 - 1,521,784
Considered Goods
(i} Undisputed Trade Receivables -
Considered Doubtiul 48 7,821 179 26,463 34,511
liii} Disputed Trade Receivables - )
Considered Goods
{ivl Disputed Trade Receivables — _ .
Considered Doulrtful
Unbilled Revenue 594,912 - - 594,912
Particulars 31st March 2022 31st March 2021
Note - 17 Cash and Bank balances
a) Cash and Cash Equivalents
i}Balances with banks 171 1,039
iijCash on hand 1,003 1,019
jii)Balances with banks far liability against Govt Schemes 5,812 7,014
7,985 9,072
b} Bank deposits with maturity more than 12 months 121,020 44,371
) Bank deposits with maturity less than 12 month: 216,587 206,204
337,667 250,574
Total 345,592 259,646
Bank deposits are held as margin money against bank guarantee, Loan for EMD and term loan.
Particulars 315t March 2022 31st March 2021
Note -18 Short-term loans and advances
Advances to Supplier 38,068 66,129
Advances to Employee 3,857 1,601
Security Deposits - R - 33,541
Intercorporate Loan To Subsidary 17,557 8,078
Intercorporate Loans . 682
Krystal Aguachem (JV] - 1,394
Advance Income Tax & TDS (Net of Provisian for tax, 60,677 33,832
Prepaid expensas 31,959 17,098
Other Receivalbles 13,788 13,267
Total 165,905 175,022




Particulars

31st March 2022 315t March 2021
Note - 19 Revenue From Operation
Sale of Services (Net of taxes)
Security Agency Services 374,541 314,059
Information technology enabled services - 75
Manpower Services 1,866,388 1,189,510
Housekeeping Services 3,092,245 3,071,365
SITC Services 990,477 484,326
Other Services 769 1,843
Total 6,324,420 5,061,184
Particudars 31st March 2022 31st March 2021
Note 20 Other Income
Fntere_st from Bank on fixed 13,724 17,042
depesits
Interest on Loan and Advance 862 965
Profit on Sale of Assets 13 216
Balance Write Back 4,778 10,508
Miscellaneous income 41 12
Total 19,423 28,744
Particulars 315t March 2022 315t March 2021
Note - 21 Cost of materials consumed
Inventories of raw material as at the beginning of the yea 22,241 21,461
Add ; Purchases of materials 1,019,318 484,044
1,041,559 505,506
Less : inventeries of raw materiaf as at the end of the yea {58,412} {22,241}
Total 983,147 483,265
Particulars 31st March 2022 31st March 2021
Note - 22 Employee benefit expenses
Salaries and wages 4,146,620 3,572,616
Contributions to provident and other fund: 470,812 388,173
Staff welfare expenses 4,578 4,785
Total 4,622,010 3,965,574
Particulars 31st March 2022 315t March 2021

Note - 23 Finance cost
interest expenses
Borrowing Cast

92,509 79.778
15,088 12,238
107,597 92,017




Particulars 315t March 2022 315t March 2021
Note - 24 Other Expenses

Consumption of stores and spare parts 2,583 3,547
Cffice Expenses 2,953 1,334
Bank Charges 1,658 1,556
Facility Services 2,517 832
Power and fuel 36,325 25,254
Rent 26,991 25,188
Repairs and Maintenance 12,484 6,838
Insurance 5,161 15,301
Rates and taxes 2,032 2,085
Donation 76 227
Property Tax - 209
Hire Charges 3,276 7,747
Travelling expenses (including foreign travelling, 6,070 6,056
Conveyance expenses 4,748 2,782
Communication Expenses 3,762 3,503
Postage and Courier 1,040 923
Balance Write off 2,650 25,407
Tender Expenses 2,424 787
Printing and stationery 1,930 1,815

Ravalty Fees 8,238 -
Legal and professional fees 40,016 28,463
Auditors Remuneration(Refer Note-27) 2,486 1,819
Carporate Social Responsibility Expenses 6,500 8,800
Provision for Doubtful debts 20,357 15,005
Advertisement Expenses 72 58
Loss on sale of assets 1 3409
Business Promaotion Expenses 12,692 1,023

Ligquidation & Damages 128 -
Ineligible GST Expenses 28,319 33,858
Interest on Late Fayment of GST 5,586 245
interest on Late Paymeant of TD$ 3,102 1,771
Interest & Damages on ESIC 2,239 3,261

Interest & Damages on PF 16 -
Miscellanepus Expenses 9,030 5,321
Total 257,662 236,130




Krystal Integrated Services Private Limited
Notes to financial statements for the year ended 315t March 2022 {Amount in Rs. '000)
As at As at
31st March 2022 31st March 2021

Particulars

Note : 25 Contingent Liabilities

Provident Fund Dues 63,936 63,936
Income Tax Demand 36,787 39,787
Total 103,723 103,723

Note : 26 Earning Per Share
The company has adopted Accounting Standard-20 "Earning per Share" issued by The Institute of Chartered Accountant of India for
calculation of EPS and the disclosure in this regard are given below:-

Particulars As at As at
315t March 2022 31st March 2021

Profit after taxation as per Profit and Loss Account (A] 272,384 224,869
Weighted average number of Equity Shares Qutstanding {B) 5,762,200 5,762,200
Basic/Diluted Earning Per Share {in Rupees) {AY/(B) 47.36 35.02
Nominal value of equity share {in Rupees) 10.00 10.00

Note : 27 Payment to Auditors:
{Amount in Rupees)
For the year

For the year ended

Particulars ended 31st
31st March, 2022 March, 2021

- As Auditor
* Statutory Audit Fees 1,500 1,350
* Tax Audit Fees 200 150
- For Taxation matters 696 100
- for Other matters an 219

Total 2,486 1,819
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Krystal Integrated Services Private Limited
Notes to financial statements for the year ended 315t March 2020

Note : 30 Retirement Benefits:

Disclosure as required by Accounting Standard (AS) - 15 [Revised 2005} "Employee Benefits" notified by the Companies {Accounting Standards)

Rules, 2006 are given below:

{A) Defined Benefit Plans
a) Gratuity

Gratuity is payable to employees who has rendered continuous services for more than 5 years at the rate of 15 days of service for each

completed year of service or part thereof in excess of & months.

Valvations in respect of Gratuity have been carried out by an independent actuary, as at the Balance Sheat date, based on the following

assumptions:

a) The amounts recognised in Statement of Profit & Loss /Intangible Assets Under Development are as follows:
Amgount in Rs. '000}
Gratuity Gratuity
[i] Defined Benefit Plan Year Ended March | Year Ended March
31,2022 31, 2021
Current service cost 159,289 14,896
Interest cost on benefit obfigation 2,084 2,246
Expected return on plan assets {1,181) {1,488)
Net actuarial gain/(loss) recognised during the year {14,678) {2,444}
Past Service Cost - -
Expenses recognised in the Statement of P&L 5,514 13,209
b) The amounts recognised in the Balance Sheet are as follows:
Gratuity Gratuity
Year Ended March | Year Ended March
31, 2022 31, 2023
Present value of obligation 51,467 49,657
Less: Fair value of plan assets (17,750) {17,001}
Unrecognised Past Service Cost - -
Net Asset(Liabilities) recognised in Balance Sheet 33,718 32,056

¢} Changes in the present value of the defined benefit cbligation representing reconciliation of opening and clasing balance thereof are as

follows:
Gratuity Gratuity
As at 31st March, | As at 31st March,
2022 2021
Qpening defined benefit obligation 49,057 43,200
Interest cost 2,084 2,246
Current service cost 19,289 14,896
Benefits paid (3,488 18,297}
Past Service Cost - -
Lizbilities assumed on Acquisition/Settled on Divestiture} - -
Actuarial {gains)/loss an obligation {15,476) {3,987)
Closing defined benefit cbligation 51,467 49,057
d) Changes in the fair value of plan assets are as follows:
Gratuity Gratuity
As at 31st March, | As at 31st Mazch,
2022 2021

Opening fair value of plan assets 17,001 17,822
Expected return 1,181 1,488
Fund management expenses - -
Contributions made by emplover during the year 3,852 211
Benefits paid {3,488) {1,977}
Actuarial Gainf{Loss) on plan assets {797) {543)
Assets Acquired on Acguisition/ [ Distributed on divestiture) - -
Closing fair vaiue of plan assets 17,750 17,001




Gratuity Gratuity
Particutars As at 31st March, | As at 31st March,
2022 2021
2] Expected contribution - -
f} The major categories
Gratuity Gratuity
Particulars As at 315t March, | As at 31st March,
2022 2021
fnvestmants with insurer under:
{a} Funds Managed by Insurer 100% 100%
g} The principal actuarial assumptions at the Balance Sheet date, Gratuity Gratuity
As at 315t March, | As at 31st March,
2022 2021
Dis¢ount rate 5.15% 4.25%
Expected rate of return on pian assets 5.15% 5.20%
Martality Rate Published rates Published rates
under the Indian under the Indian
Assured Lives Assured Lives
Mortality {2006-08) | Mortality {2006-08)
Proportion of employees opting for early retirement 5.00% 5.00%
Retirement Age 60 ¥Yrs &0 ¥rs
Salary Escalation Rate 5.50% 6.50%

The estimates of future salary increases, considered in actuarial valuation, takes account of infiation, seniority, promotion and other relevant
factors such as supply and demand in the emplovment market. Previous vear number could not given in absence of information.




Krystal Integrated Services Private Limited

Notes to financial statements for the year ended 31st March 2022

Note : 31-Segment Reporting

The primary segment reporting format is determined to be business segments as the company's risks and rates of return are

affected predominantly by differences in the preducts and services produced. Secondary information is reported geographically.

The operating businesses are organized and managed separately according to the nature of the products and services provided,

with each segment representing a strategic business unit that offers different products and serves different markets.

A) Primary Segment Reporting {by Business Segments)

{Amount in Rs. '000)

Manpower . Year ended 31st  Year Ended 31st
Particulars Service Smart city March 2022 March 2021
Income
Revenue from operations 5,333,944 980,477 6,324,420 5,061,184
Other income 18,772 652 19,423 28,744
Total Revenue 5,352,716 991,128 6,343,844 5,085,828
Expenses
Material consumed 158,906 824,241 983,147 483,265
Employee benefit expenses 4,617,854 4,156 4,622,010 3,965,574
Finance costs 92,781 14,816 107,597 §2,017
Cepreciation and amortization expenses 26,072 6% 26,141 31,679
Other expenses 194,153 63,509 257,662 236,130
Total Expenses 5,089,767 906,791 5,996,557 4,808,665
Profit before tax 262,949 84,337 347,286 281,263
Other Information
Total Carrying amount of asset 3,110,522 925,600
Total Carrying amount of liability 3,110,522 525,600

B) Secondary Segment Reporting {by Geographical Segment)

The Company’s operations are mainly confined within India, as such there are no reportable geographical segments.




Krystal Integrated Services Private Limited
Notes to financial statements for the year ended 31st March 2022

Note : 32 Subsequent Event:

Disclosure as required by Accounting Standard (AS) - 4 "Contingencies and Events Occurring After
the Balance Sheet Date" notified by the Companies {Accounting Standards) Rules, 2006 are given
below:

Non Adjusting Event:

The company has concluded that during the year 2021-22, the impact of COVID 19 was immaterial
due to the nature of business of the company. The company wili stili continue to monitor
developments to identify significant uncertainties related to revenue in future periods,

The Company had passed the Board Resolution for approving the scheme of demerger dated
March 30, 2021. Subsequent tc the balance sheet date, final Order dated June 20, 2022 was
Issued by the Hon’ble National Company Law Tribunal {“NCLT”), Mumbai in respect of Scheme of
Arrangement between Krystal Integrated Services Private Limited {“Demerged Company”),
Volksara Techno Solutions Private Limited ("Resuiting Company”) and their respective
Shareholders. The Smart City Business (as defined in the Scheme) of the Demerged Company has
been demerged from Krystal Integrated Services Private Limited and the same has been vested
and transferred in Volksara Techno Solutions Private Limited. Accordingly the management has
filed Form No INC-28 under Section 232 of Companies Act, 2013 with the Registrar of Companies
dated 19th July 2022 and from this date all the transactions pertaining to Smart City Business will
be addressed to Volksara Techno Solutions Private Limited.

Further, As per the order issued by NCLT, the entity is in the process of reinstating its books of
accounts basis the appointed date in the order i.e, 1st April 2020.




Krystal Integrated Services Private Limited
Notes to financial statements for the year ended 315t March 2022

As at As at

Particulars
31-Mar-22 31-Mar-21

Note : 33 Balances of Trade Receivabies, Trade Payables, Advances etc. have been taken as per books of accounts and are subject to
reconciliation/confirmation. Consequential adjustment thereof, if any, is not expected to be material and will be given effect intc the books of
accounts in the year of such adjustment.

Note : 34 In the opinion of the management, the Current Assets, Loans and Advances and Current Liabilities are approximately of the value stated, if
realised / paid in the ordirary course of business. The provision for all known liabitities is adequate and 15 not in excess of amounts considered
reasonably necessary.

Note : 35 Cornpany is required to spend meney on Corporate Social Responsibility {CSR) activity as per CSR Rules under the Companies Act 2013,
During the year Company was required to be spend a sum of Rs.60.8% lakhs 3gainst which company has already spent a sum of Rs.65.00 lakhs.

Note : 36 Impact of Social Security

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards Provident Fund
and Gratuity. The effective date from which the changes are applicable is yet to be notified and the ruies for nuantifying the financial impact are yet
to be framed. The Company is in the procass of carrying out the evaluation ang will give appropriate impact in the financiat statements in the period
in which the Code becomes effective and the related rules to determine the financial impact are published.

Note : 37 Previous year figures have been regrouped and re-arranged wherever necessary to make them comparable to those for current year,

Note : 38 Other Statutory Information:

i} The Company does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami
property.

ii} The Company does not have any transactions with companies struck off.

iii} The Company dees not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

iv} The Company has not traded or invested in Crypto currency or Virtual currency during the financial year;
v} The Company has not advanced or loaned or investad funds to any other person(s) or entityfies), including foreign entities {Intermediarias) with

the understanding that the Intermediary shail:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by ar on behalf of the Group [Ultimate
Beneficiaries) or

b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
vi} The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
{whether recorded in writing or otherwise} that the Group shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{Uitimate Beneficiaries) or

bl provide anv guarantee. security or the like on behalf of the Ultimate Beneficiaries
vil) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as

income during the year in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other relevant provisions of the

Incorme Tax Act, 1961)
viii) The Company has not been declared as Wilful defaulter by any Banks, Financial institution or Other lenders.

Note : 33 Approval of Financial Statement
The financial statements are approved for issue by the Company's Board of Directors on 27th September 2022,

Note-40 The Financial Statements are presented in Indian Rupees (INR}, which is also the Company's functional currency. All ameounts have been
rounded-off to the nearest thousand, unless otherwise indicated.
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